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LIMITED OFFICIAL USE MADRID 6129 

E.O.l 1652: N/A 
TAGSC ESTC, SP 

SUBJECT: PRE-LICENSE CHECK INSTITUTO ESPANOL DE ENVASE Y EMBALAJE 
S.A. 


REF: MADRID 5020 

1 . JOAUIN SABATE, MEXCOSA, VISITED EMBASSY AUGUST 12 TO 
PURSUE LICENSE APPLICATION. AT EMBOFF’S REQUEST SEBATE NOW 
PREPARING COMPLETE PRECISE OF PLANS FOR NEW FIRM. AS WELL AS 
COLLECTION OF DOCUMENTS ON SOURCES OF CREDIT, IDENTIFICATION 
OF ALL PARTNERS IN FIRM, CONNECTION WITH SPANISH GOVERNMENT 
(THROUTH INI) ETC, ETC, SABATE BELIEVES THAT OBSTACLES TO 
OPERATION OF NEW COMPANY WILL BE LESSENED WITH INCREASED 
POLITICAL AND ECONOMIC AUTONOMY FOR CATALAN REGION WHERE 
PLANT TO BE LOCATED. 

2. EMBOFF PROPOSED THAT VISIT TO PLANT SITE BE ARRANGED 
FOR WEEK OF AUGUST 22 AFTER SABATE PREPARES DOCUMENTARY 
EVIDENCE DECRIB ED ABOVE. SABATE SAID HE WULD ARRANGE 
VISIT FOR AUGUST 24 OR 25. 

3. COMMENT: SABATE SHOWED EMBOFF TWO TELEXES FROM EH 
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RESEARCH DATED MID-JULY, ONE SAID THAT LICENSE APPLICATION 
HELD UP "PENDING FURTHER INVESTIGATION." HOWEVER, 

LATER TELEX SAID APPLICATION "BEING DENIED BECAUSE 
SPANISH UNABLE SATISFY US EMBASSY MADRID." EMBASSY 
ASSUMES THAT LATTER IS ERROR AND THAT WE SHOULD PURSUE 
INVESTIGATION. PLEASE CONFRIM NOT LATER THAN 
AUGUST 22.STABLER 
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